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Bill Type and Number: Ordinance 2011-385
Introducer/Sponsor(s): Council President at the request of the Mayor
Date of Introduction: June 14, 2011
Committee(s) of Reference: R, F
Date of Analysis: June 16, 2011
Type of Action: Amendment of City investment policy
Bill Summary: The bill amends the City investment policy authorized by Ordinance Code Chapter 110 – City Treasury – and adopted by Ordinance 2006-824-E to make several changes:
· Applying new restrictions on the holding of Asset Backed Securities by means of category limits, credit quality limits and a maximum duration measure;

· Applying a new restriction on the maximum amount of corporate securities held that trade under SEC Rule 144a; 

· Prohibiting the holding of non-US securities rated below Ba or BB; 

· Prohibiting investment in Frontier Markets;

· Reducing the minimum allocation to US government debt obligations;

· Increasing the maximum allocation to non-investment grade securities from 7.5% to 9.0%;

· Removing references to two separate portfolios for “Active” and “Liquidity” components and to a stated minimum percentage to be held in a “Liquidity Portfolio”.

Background Information: This legislation adds flexibility in some areas to acheive higher returns (lower required Treasury holdings), and removes flexibility in some areas (asset backed and Frontier) to reduce risk. The Investment Committee looks at the Policy annually and proposes changes intended to improve safety of capital, adequacy of liquidity, and returns. This is the result of that review.
Policy Impact Area: Investment policy
Fiscal Impact: Undetermined
Analyst: Clements
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